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Gentlemons .

" We have conaidered your application for recognition of exonption under
section 501(0)(4) of tho Intexmal Ravenuo Cods ot‘“;.%S&.

You were organized on I pursumt to a (ods of Regulations
as a condominium, -

Your membership consists of eash unit owner of a condominium unit
within the condominium project. Your membexs shmll hpld condominium unita -
in fee simolemdlhauhavoaomonzizhttoasm with the other
co-ownaxs, of sn undivided fes simplae intorest in the common alauanu of
the real pxoperty.

Your incase is derived fpom common charge assessments and vending
proceads fyom your membors. Your expsnditures have been made for the

cnrrying out of your aotivities, including utilities, tku.lding maintommo
and Gustodian #6ivices,

Section 501(ec)(4) of tha Code provides for tho recognition of dmption
of civic leagues or organizations it organizad for profit. but oporatod
exclusivoly for the promotion of soocial walfaro,

Soction 1.501(0)(4)-1(”(2)(1) of the Income Tax Regulat.i.ons,p:avidu
that an organization ig operiated exclusively for the promotion of aociil
walfare 1f it is priwavily angagedinpmti.ng in some way the comson
good and gensral wolfare of the peopls of the commmity. An organization
embraced within this seotion 1s one wirlch is operated primarily for the
purpose of bringing about eivie bottoments and sociel mrwuents. S

Yt bes hzen hald thet whkesss t'h_. 1-.2-5-::.-..-0 Sfsemeanend o ‘-.eg--v‘-‘t -!’--:m an smmim.
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1zation is um!.tod to that orgaﬁ‘-..adm'a members, tho orgnni.mtion is not -
opsrated exclusively for the social welfare within the meaning of tha stam:e. _

WMMW 186 p, 24 68 (cAzx 1950) -
attiming 13 7.C. 150 (1900). " New Yory. Stats Asposiation of R atats
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- In mwmmum F. 2 814 (1963). the. court

held that on organization was not orgunized exclusively for the pramotion
of sociel welfare when its activities parteks largaly of .the nature of ‘sn ,' '
- econcmic and private cooperative undertaking. The Court also’ otated that’ .
an organization sesking tax exmmption under section 501(e)(4) must biring .. -
. itself within tke torms of the statuts granting exemption to claim tha bmaa: e
"1t affords. Ths Court then éxplained that the organization's act:lv:l.t:lu, C
 while avallable to all citizans eligible for membership, wexo not benefits.

mmicipll or pubuo in na.tura Nor wore thay ?bontowed on thn commnity ap such.

A ' Rev.’ Rul.. 65-201. 1965-2 c.n. 170, bolds thut n coopantivo omnd.mtim
“operating end maintaining a ‘housing: development and providing hotwing facill~ "

.ties .and maintenances’ sexvices on a cooperative basin does not qialify for :

tax exsmption under seotion 501(c)(12) of the’ Codo or any puavi.nion of the: Cado. ;

o '.l‘he z::lghte, @don. and prl.vilogac of membera of an angneigﬂm c.‘.’ -.::-‘..t
 oumers 4k & conucuioium property. derive from, snd are established ‘by,. aumtozy
" and contvactual provisions and are inaxtricably and ooupul.ooruy tied to .;'

. the owner's acquisitivn and enjoymant of his property interests’'in the condo-
miniun,: Condominium type ownexship by ito very nature necessaxily en¥iidls
- ownorship in common by all unit owners of comnon aress or alements: =u;pc::iv=
3 tothamaividualmitsinaatmcmmlnnd/orﬁmtiom:me.;m.w :
maintenance or cars of ‘such'oammwm avens ot slsasuis consiitutés private . -7
. benafit to the indfividual homeowner mambera as opposad to prumotiug thn camon

.aoodmdgoneralwelfmofthnpeoploofthamiw 4 L

' It 19 held. thot ‘the drect econmlc baneﬁt from yuur aotivims is for
. the banefit of ycur members as indivicuals and not fo# the direct binofit of;

- the commumity as a whole.. ' Agcordingly, you are not primarily engased in - .
. promoting' the comuon guod and general welfars of the people of the cmm!.ty. :

B Therefore, we conclude that you are not quau.ﬂed for recognition of exemp\ion

under section 501(0)(6) of the Cods and you are raqutmd to file Federal incam
tax returng. . . 4 *

Inaccozdmceuiththis da*aminationywmm&mdtoﬂh Wn_doral
income tax paturpe, Vousr siiondian 16 csilad zo sastlon-328°5T {45 Intimal "
hovedue Code which pravidas certain proeaduroa by which qualifying hcumma‘ aof
associations may elect to be troated as.a tex exompt organization, .:This section’
of tha Code was included in the Tax RNeform Act of 1976. If you d.etomim that
you qualify under section 528, you muat file Form 1120!!. . If you: determine. that
you do not qualify under goetion S?B, ym must fue wrporata tnx utumA 4 )
FPorm 1120, PR s




s Bﬁsed upon tha :I.nfomﬁon supplied, cxampt am.tus wu.l ot be.;u
under. any other related, aect:l.on .0f 501(0):of ‘tha Inteml Revenus -Co

BN . ‘ [ :

If ynu do Dot aocapt. our ﬁndlng-,,.  rec
f_amoo with a menber of our. Reg.on&l- Otﬁco of Appanl.s.

quest, at. any mmally oonveniont Distri.ct "'fli.eo.--
H:lthin 30 dnys of tba dnto of _this latter, th:ln deurmﬁnhticn wi.l.l be
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